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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered December 28, 2015 - January 8, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-- 

OCEANIA OVERVIEW: The China-Australia Free Trade Agree-
ment (ChAFTA) begins its first full year on January 1, 2016, following 
a shortened December 20-31, 2015 first year. The 2016 period will 
yield tariff reductions from 2015, and begin a path to reaching zero 
tariffs for all dairy exports from Australia to China. Construction will 
begin in 2016 for a new state-of-the-art cheese plant in Stanhope, Aus-
tralia, able to produce 45,000MT of cheeses each year. Varieties will 
include parmesan, gouda and mozzarella. The capacity triples capacity 
of a plant destroyed by fire in 2014. Enterprises manufacturing con-
sumer packaged infant formula and nutritional powders will be looking 
for more milk in 2016 to support production volumes, finding good 
gross margins from this focus. The view in Australia is that El Nino is 
near its peak and that leaves uncertainty as to whether summer rainfall 
will be below average or above. Irrigation water allocations and water 
remain expensive and thus, not much traded. The quality of feed grains 
remains variable. Some Victoria growers are putting more hay into 
storage, reducing currently available volumes, in expectation of a dry 
season ahead. Some crops and stored hay were destroyed by fires in 
central South Australia. High cull cow prices continue to induce some 
producers to reduce herd sizes to more easily cope with dry conditions. 
Dairy Australia reports dairy product exports for the July-October peri-
od totaling 243.4 thousand MT, up 8.1% from the year ago period. 
Various dairy product export changes compared to the same period last 
year are: butter, -26.2%; butter oil, -35.4%; cheddar, +9.9%; SMP, 
+43.6%; WMP, -0.9% and whey products -45.3%.  The total value of 
exports for the July-October period was up 6.9%. October 2015 New 
Zealand milk production as reported by DCANZ was 3,211 million 
MT, down 2.67% from October 2014 but 1.74% higher than the level 
two years ago.  At the January 5 GDT event #155, average prices 
ranged from 4.4% lower to 11.4% higher from the prior event across 
categories. The all contracts price averages (US$ per MT) and percent 
changes from the previous average are:  anhydrous milk fat, $3,644 -
2.7%; butter, $3,314 +6.7%; buttermilk powder, $1,586 +1.0%; ched-
dar cheese, $2,964 +3.5%; lactose, $594 +11.4%; rennet casein, $4,736 
+3.9%; skim milk powder, $1,890 -0.8%; sweet whey powder, n.a.; and 
whole milk powder, $2,210 -4.4%.   
 
 
 
 
BUTTER: Oceania butter  pr icing is unchanged. There is some 
expectation of increased pricing in coming months, but that has not 
affected immediate markets. Manufacturing levels and inventories are 
rebuilding after recent export of significant volumes of butter to Asia. 
Cream supplies are adequate for churning needs.    
                                                   
82% BUTTERFAT:                            2,900 - 3,300  
 
 
 
 
SKIM MILK POWDER (SMP): The market for  skim milk powder  
is steady, with prices unchanged. The relative stability of SMP markets 
in the EU is a factor because intervention there tends to keep a floor 
under prices while top of range pricing there modestly varied this 
week. Additionally, hot and dry summer weather in Australia is weigh-
ing on milk production volumes and hence, the volumes of milk need-
ing to go to dryers. This product is very attuned to export markets and 
pricing from other exporting areas of the world.                                        
                                                                  
1.25% BUTTERFAT:                          1,725 - 2,050            

CHEDDAR CHEESE: Pr ices for  cheddar  cheese are steady to 
slightly stronger in Oceania. This is the hot time of year in the region, 
which is lessening domestic demand but export potential remains good, 
with some customers who prefer cheese from the area. Exports are a 
significant market for cheese manufactured in Oceania.  
                                                                  
39% MAXIMUM MOISTURE:                     3,050 - 3,300            
 
 
 
 
 
WHOLE MILK POWDER (WMP): Pr ices for  whole milk powder  
weakened. This tends to be a lower profitability manufacturing stream 
than other dairy products. Manufacturers tend not to like to hold signif-
icant quantities, so motivation to move inventories is a factor in pricing 
this week, in the face of uneven buyer demand. 
                                                                  
26% BUTTERFAT:                            2,000 - 2,200     
 
 
 
        
 

 Exchange rates for selected foreign currencies: 
 January 4, 2016  

 
  .0758 Argentina Peso  .0084 Japan Yen  
  .7191 Australian Dollar  .0578 Mexican Peso           
  .7166 Canadian Dollar     .6752 New Zealand Dollar 
1.0832 Euro       .2519 Poland Zloty 
  .0150 India Rupee 
   
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0578) 
= 17.3010 Mexican Pesos. Source: "Wall Street Journal"  
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